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Plains All American Pipeline, L.P., con-| 2006 [ 2007 | 2008 | 2009 | 2010 |2011 [2012 |2013 |2014 | 2015 |2016 |2017 | ©VALUELINEPUB.LLC|19-21
struc@ed its ﬁmt pipeline tenn_ina} in_1993. !t 10257 | 8792 | 12229 | 68.02 | 9169 | 11030 | 11273 | 11764 | 11587 | 5821 | 47.10 | 56.40 |Revenues per Unit 105.90
acquired Plains Resources’ oil pipeline busi-( 205 | 235 264 291 301| 391| 470 | 483 | 473| 336| 205| 235(“CashFlow” per Unit 455
ness in September, 1998, in a deal that set| 175| 126| 148| 157 | 152| 244 | 240| 280| 238| 77| 55| 1.15|Earnings perUnit A 3.00
the stage for he new company's IPO. On| 144| 164| 175| 181| 188 | 19| 211 | 233 | 25| 276| 2.80| 2.80 |Dist. Decl'd per Unit B 2.80
November 17, 1998, Plains All American| 156 | 236 240 169| 160 204 | 359 | 449 | 515| 523| 340| 270 |Cap’lSpending per Unit 2.50
Pipeline completed its initial public offering| 1360 | 1476 | 1445 1528 | 1619 | 1922 | 2131 | 2145 | 2168 | 1982 | 21.90 | 20.40 |Book Value per Unit CE | 20.70
as a master limited pa_rtnership. Under Iea_d 21881 | 23196 | 245.82 | 27227 | 28240 | 31075 | 33528 | 359.13 | 37511 | 397.73 | 410.00 | 415.00 | Units Outstanding D 425.00
manager Salomon Smi h Barney, 26.18 m|I_- 131 25| 148 140| 196| 130 ([ 175] 191 232 | NMF | Bold figyres are |Avg Ann’l P/E Ratio 16.0
lion units were offered at $10.00 per unit| 71| 1.9 89 93] 125| 82| 11| 107| 122| NMF| ValuelLine |Relative PJE Ratio 1.00
(adjusted for October 2012 split). 63% | 58% | 80% | 82% | 63% | 62% | 50% [ 43% | 46% | 69% | =" |AvgAnnl Dist.Yield 5.6%
CAPITAL STRUCTURE as of 6/30/16 ) 20444 | 20394 | 30061 | 18520 | 25893 | 34275 | 37797 | 42249 | 43464 | 23152 | 19320 | 23400 |Revenues ($mill) 45000
Total Debt $10788 mill. Due in 5 Yrs $2525mill. | 3% | 34% [ 27% | 54% | 43% | 45% | 50% | 50% | 50%| 71% | 30%| 50% [Operating Margin 8.5%
LT Debt $9486 mill '-T(T;g‘f%?c‘:;g mill. 1004 | 1800 | 2110 | 2360 | 2560 | 2490 | 4820 | 3750 | 3020 4320 600| 500 |Depreciation ($mill 650
Leases, Uncapitalized: Annual rentals $200 0 mil, |3488 | 3650 | 4370 | 6660 | 5040 | 0660 | 10940 [13610 | 13840| 9030 | 250 | 475 |NetProfit ($mill 1215
A% | 42% | 18% | 12% --| 43% | 46% | 66% | 110% | 99% | 55% | 10.0% |Income Tax Rate 7.0%
No Defined Benefit Pension Plan 16% | 18% | 15% | 30% | 23% | 28% [ 29% | 32% [ 32% | 39% | 1.3% | 20% |NetProfit Margin 2.8%
o _— ) 1329 | d56.0 | d364.0 | d1240 | 166.0 | d160.0 | d36.0 | d447.0 | d576.0 | d4380 | d300 | d700 [Working Cap'l ($mill) d600
L";‘s"zfa'ﬁ,'}gefs Units 39(?45@50?(:83:';;‘5 26263 | 26240 | 32590 | 4142.0 | 4631.0 | 4520.0 | 6320.0 | 6715.0 | 8762.0 | 10375 | 9300 | 9300 |Long-Term Debt ($mill) | 11500
Includes $1.57 billon or &1 mil units of 8% | 20768 | 34240 | 35520 | 4150 [ 45730 | 50740 | 7146.0 | 77030 | 81330 | 78810 | 8975 | 8475 |Partners’ Capital($mill) | 8800
preferred convertible $26 25 after 1/28/18. 68% | 73% | 78% | 79% | 75% | 102% | 91% [105% | 91% | 6.1% | 25% | 4.0% [Returnon Total Cap'l 8.5%
General Partners (8% of Cap'l) 11.7% | 10.7% | 12.3% | 13.3% | 13.0% | 162% [ 153% | 17.7% | 17.0% | 11.5% [ 3.0% | 5.5% |Return on Partners'Cap'l F 14.5%
MARKET CAP: $11.6 billion (Large Cap) 29% | NMF | NMF | NMF | NMF| 29% | 17% | 20% | NMF| NMF| NMF| NMF |Retained to Part.s Cap 1.0%
CURRENTPOSITION 2014 2015 Gaorts | 7% | 124% | 122% | 1o0% | 115w | am% | % | oow | 102%| 1208 | WMF| WHF[MiDistioNetprot | oo
CaShAASS.eIS 403 27 34 | BUSINESS: Plains All American Pipeline, L P., is a publicly traded barrels of natural gas liquids (NGL) storage facilities; approximately
Receivables 2615 1785 2015 | master limited partnership which operates through various subsidi- 80 million barrels of crude oil and refined products; 97 Bcf natural
Iont\;g}m[y (Avg Cst) 39(1) 31‘15 1223 aries. It engages in the transportation, storage, terminaling, and ~gas. Has a 50% ownership in PAA/Vulcan Gas Storage LLC. Has
Current Assets ~4179 ~ 2968 3603 | Marketing of crude oil, refined products, and liquefied pefroleum 5,400 employees. Chairman & Chief Executive Officer: Greg L.
Accts Payable 2086 2038 2332 | 9@s- The company owns or leases approximately 18,144 miles of Armstrong. Address: 333 Clay Street, Suite 1600, Houston, TX
Debt Due 1287 999 1302 | active pipelines and gathering systems. Storage capacit 25 million  77002. Tel.: 713-646-4100. Intemet: www plainsallamerican com.
8mntLbb —4‘;—2% %g 4—833- Units of Plains All American Pipeline AAP will receive 245.5 million of new
- ——{ continue to recover strongly. For the units of PAA, as well as having PAA as-
oAchruUAL(RALE: 1|;aYs'; ;‘-’Yarsst 3:041;_3;115 second-straight three-month period, units sume $593 million of AAP’s debt. Follow-
Mge (per untt) 5.0 < of the Master Limited Partnership (MLP) ing the transaction AAP is expected to own
Revenues 5.0% 5% 1.5% )
“Cash Flow"” 95% 85% 1.0% | outperformed the market. This time the about 35% of PAA's total equity.
5?%'333 gg'%g 98& 3% advance was nearly 25%. Year to date, the We are not completely sold on the
Book vake. 100%  65% vi | partnership has nearly doubled off of its deal. MLPs have notoriously opaque
- 2016 low price. ownership structures. While we generally
Cal- MQU:QRTJERLY;OEVSENUE?O“B:MM Ful | Under the partnership’s current busi- agree that eliminating General Partners
endar |Mar.J1 Jun. J0 Sep. C. Year | ess structure, we think the generous interests’ and IDRs benefit the average
2013 (10620 10295 10703 10631 (42249 | distribution is safe. Over the past two unit- holders, the price being paid here
%}g 1%8% 1&1523 1%;%1 %9653? ‘;g‘;gg years, Plains has been paying out more in may be too high. In any case, the board ex-
2016 | 4111 4050 5359 4900 |19320 | Quarterly outlays than funds it has been pects the merger to close in the fourth
able to generate internally. Even though quarter. In addition, the partnership has
2017 | 6000 5300 5700 6400 [23400 -
EARNINGS (PER UNTV A~ the energy markets have been struggling, also announced that should the proposal
c:|' Mar31 Jun 30(3 3{)“ Dec. 31 ;“" oil and gas prices have been rising of late. be approved, the new entity would pay a
e, : - 90 S€p. . €A As of now, we believe the odds are fairly quarterly share distribution of $0.55 per
%}i 1% % gg g@l %gg low that Plains cuts the payout. This, of unit, down from $0.70. (Please note: Our
215 3% 406 4 2% 77| course, is based upon the partnership as it presentation does not yet include the pro-
216 0T AN 3 45 55| is now configured. posed merger.)
07| 30 10 2% 50| 115] The General Partners have just an- These units have vaulted to a 2
QUARTERLY DIST. PERUNT| © nounced a very compllcated new (Above Average) for Timeliness. In our
eﬁgla-r Mar31 Jun30 Sé 0 glc 3 ;;‘a"r “Simplification Process.” Basically, the June report, PAA held a rank of 5
2012 - . - - - 71 holding company, Plains AAP, a controlled (Lowest). And, although the issue’s total
2013 575 58 733 affiliate of Plains GP Holdings, will stop return potential to 2019-2021 is compell-
2014 ) 55 66 \ 255 receiving IDRs (Incentive Distribution ing, we caution that the aforementioned
201 675 585 695 70 |B275| Rights) from Plains All American. In ex- transaction adds an element of risk.
2016\ 70 0 - change for forgomg this income, Plains James A. Flood September 2, 2016
(A) Rep - | change x_accountant. (C) Includes intang. As of | Company’s Financial Strength B+
rec. losses: o distributions paid™Tmi $O 70 130/16: $2.4 bill /$6.02 unit. (D) In millions, | Stock’s Price Stability 30
12, (95¢), 13, (30¢) Next egs. report due mid- | November. Limited partn ’ fj. for split. Price Growth Persistence 45
November. Eamings may not sum due to | tax implications; unit holdd D)jstrilpution ) Includes $1.57 bill of preferred equity. Earnings Predictability 45
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