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CONFIDENTIALITY  NorE:

The lnfomation contalned  ln this  facsimwe message ls legally prlweged and confidentlal  lllfOrmBtlOfl  ll`tended Only for the use Of
the ifldlvldual or entity named below. lf the reader of thls message is not the intended  reclplent,  you are hereby notlfied tllat any
usel  dissemination,  dlstrlbution  or copy of thls  facsimile  ls  strlcllv  prohibited.  If you  have  recelved.hlS  facsimile ln  error,  please
immedlately  notify  us  by  telephone  (1-BOO-278-5394)  and  return.he  original  to  us  by  mall  at  the  address  above.  Thank  you.

To:    Sheri Youhg-Secretary of the Natlonal Energy Board From:  lie Han' Vice Pre'sident, Operations

Far:  403-292-5503 Copy:   Kevln kllfoil, Manager -Tectlnical Services

Pages:  4 (Including Cover Page) Date :  7 February, 2017 @02:21PM

.ul     ETL{]       +    ±±

Ms.Yaung|

Ple=5e accept the attached executed letter from Canadian Niegara Power rCNPll and arrange for
flWngon the NED \^/eb panel on behalf of cNPl as pet. NED,s requiremene'

Regards,

Jle Hah
VP, Operations
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February 6, 2O17

Ms. Sheri Young
Secretary of the Bo.rd
Natlonal Energy Board
444 Seventh Avenue SW
Calgary, AB T2P OX8

Re:  201G CorllDllElnCe wltrl ACh1 12EP-1 37

Dear Me.  YoLlng:

Please accept this lctter in response ta the Nafronal Energy Board (NED) Order AOLOO2-EP-1 37

('the Order)  E]nd  Subsequent COmmunicatiOne made  bEtwBen  trle  NEB and  Canadlan  Niagara
Flo\ner lnc.  (CNPl). "a letter ls Intended lo provlde the neceeeary lnfarmEltiOn tO fumll the f"ng
requirements of the Order for the period of January  1. 2016 to December 31, 2016.

As outllned in provioue communications betveen cNPl and the NED. the International Power Line

(lPL) Line 48 (referred to as  'Line 7' in the Order)I  owned  by cNPl'  and  normally operated at a
nominal volt=ge of 1 15 kV,  can  only  be  used as an ag\mchronous backup to the normal supply
from   the   Hydra   One   Networks,   which   forms   the  majorty  of  the   lESOmanaged   C)ntario
tranSmiSSIOn network.   ln the event that CNPl wishes to use Uno 46 to sLPPly «6 load Obligations,
it mllst first ensure that this load  i9 jBOlated from the lESO transmlssion networt(,

Lme 46 has been used ln art infrequent manner. The line carlnot be used for (mports and exports
to  and from Canada ln  any manner other than to provide backup cEIPaCity to  CNPl,s embedded
distribution toad.

lt  Should  be  noted  tha(  Line  46  was  ,out.of.sendee,  prior  to  December  g1,  2015  to  allow  for
reconstrllctioo of the Niagara  River crossing  (Ontario to  New York)  porflon,  "8 reCOnetruOtiOn
veg  fully  re-commissioned  on  December  31  2015   Since  that  time,  ,  CNPl  hag  continued  to
maintain compliance with the provisions outlined hereafter.

A8  Previously  discussed  Wlth  and  accepted  by  the  NEE,  the  maJOHty  of  NERO  and/or  lESO
compliance and reponjng Standards are not applicable to this lpL, due to its limited capablllty.

However,  celtain standards do apply to the operatlon of Line 46, as described hereafter.

llaO B®rd. SfroeL. I. a. Box 121®. FertEtlqOl\l uA eYa
Tod: ®O6.|71Jra®0. F.I: 9O5er14e7e. \^Mm:nE|OWMrAah\
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LINE AND LINE PROTECTION TESTINC, INSPECTION AND MAINTEN^«CE

As   part  of  its  Tranemieslon  Asset  Management  Program'   CNPl   performs  regular  tesOng'
mair\terlance  and  in8PeCtlOnS  of all  of itEl tranSmie8lOn  line and  line  ProteCtlon  assets,  indudlng
thcee associated whh line 46.  More specifically, this program is  compliant wlth the most recent
version  (Issue  12,  September 9,  2O15)  of the  lESO  Market Rulea,  Chapter 4  (Grid Connection
Requlrements) and related appendices.

RloHTeF-WAY Mou^oENEur

CNPl   perfo-a  Its  tranSmiSSIOn   Ridlt-of-Way  (ROvy  management  through   a  documer\ted
Tranamisaior\ Vegetation  Management Program  m/MP)  that is compliE)nt With the most recent
version of I ESO/NERO Standard FAC®ce-3.

Loll) SHEOOINC PLANS

CNPl   malntalns   an  flcthre   load-Shedding   Plan  COmPliant  WIth  the  most  recent  versions   of
IESQn\IERC EOP-OO1, FOP-OO3, PRC401. PFeCroO6, and FueC-01 1. Prior to Ike oreahilclT\ of lho
lESO.  ullde'-frElquenCy load  Shedding  Schemes Were esfab[iShed With  Niagara  Mohawk  Po\l/er
Corporation (now US National Grld) and Ontario Hydra (now Hydra One Networks Ire.) to ensure
timely  automatic  Shedding   of  CNPl's   distribution  load   ln   the  event  of  an   under-frapuency
di®turbance on CNPl'8 tranemiseiOn Supply. "s plan is monitored and maintained on an ongoing
basis. The last such review was performed in January of 2O16.

ENEF{OE»CY PltEPAREDNESS (LOSS OF Supply)

CNPl mainlaine a regularly updated Emengeney Preparedneea Plan ln accordance wth the most
recent `larslor\e of IESOmERC IRO-OO4,  IROJ)O5.  EOP®ou and TOP_OO2. Th'la plan.lnelutes
the use of Line 4e when the tw)ical  1 15 kV Supply from Hydra One iB expected tO be unaVa"able
for an extended  du"on.  "s  plan  ia  Submitted  to the  lESO,  and  updated  as  requirecl,  most
recently on January 25, 2O1 6.

TELECOIVIMUNIC^TIONS

CNPI  maintains  a  regularty  updated  Telecommunications  Plan  trlat  ls  compliant with  the  most
rooent  vElr5jOnS  Ot  /EsoAVEfiC  COM-cot,   CO«OO2,   ant/  /FiCroO2.  This  plan   includes  the
ongoing ava"ablllty of altemate communications eystoms (e.a. emergeney gatollite phones) in the
event  of   a   loss.otsenrice  to   Standard   lanoline   and   cellular   telecommunication   networks.
Documentatlon for this plan i= embedded ln cNPl's Emenger\cy preparedness plan (See above).

F^clLITY RATINO8

CNPl  ¢omplies  with  all  a8PeC(S  of  the  Current  versions  the  IESO  M8rkel  Rulesl  Including  the

PrOVISlonS Of Chapter 4  (Grld Connection  Requirements) and related appendices, which provide
a Process to dctennlne faC»ity ratlngs,  More specifically' cNPl  is compliant wltrl the mat ceerlt
version  (Issue  12'  September 91  2015)  of the lESO  Market Rules,  Chapter 4  (Grid  Connection
Requlrement9) and related aPpendlCeS.
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OpER^1.lows (CoNTFICN- AuTHORITY)

The lESO is the Cant,ol Aulhorfty and TranBmieeiOr\ Operator re9POnOible for Operation Of CNPl'e
1 15kV transmiaeion System, as a result of an Operatlng Agneemeut originally established in 2002,
Therefore, responaibility for the compliance with the requlremerfu of lESO/NERO PER®01. PER-
OO3,  PER-004,  PER-OO5.  and TOP-003-1  have been assumed by the lESO.

Aa  agreed.upon by the NED  in 2014I  CNPl  believes that the foregoing  re«abilfty standards.re
the only appllaable standards that apply to the operation of tms lPL.

Yourst"lyl

lAff=--
JieHan
Vice President. Operations
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